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Do  not  assume  content  reflects  current 
scientific  knowledge,  policies,  or  practices. 


AG-HI  CULTURAL  SITUATION  REVIEW 


RELEASE:  Immediate 


FOR  BROADCAST  USE  ONLY 

SPEAKING  TIME:    10  Minutes 

MNOUNCEMEETT:    The  first  fruits  of  the  season's  work  for  farmers  will  soon 
be  ready  to  harvest.    Agricultural  .America  is  looking  with  closer  atten- 
tion to  the  "business  situation.    Therefore  all  of  the  hearers  of  Station 

 will,  we  "believe,  find  special  interest  in  the  June  review  of 

the  agricultural  situation  which  we  broadcast  in  cooperation  with  the 
United  States  Department  of  Agriculture. 
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The  Department  says  that  the  growing  season  is  now  progressing 
favorably  over  most  of  the  country.    The  rains  of  last  month  brought  out 
the  pasture  and  range  feed  and  gave  meadows  a  more  promising  start.  Never- 
theless certain  of  the  early  maturing  crops  are  much  smaller  than  last  year. 
The  winter  wheat  prospect  appears  to  be  for  a  short  crop.    The  southern 
potato  crop  is  estimatod  as  a  little  over  half  that  of  last  year.    The  early 
peach  crop  apparently  will  be  the  smallest  in  recent  years. 

The  South,  after  having  replanted  some  of  its  cotton,  corn,  and 
truck  crops,  is  now  showing  nearly  normal  seasonal  progress.  G-enerally 
speaking,  cotton  has  made  a  fairly  good  start,  although  the  eastern  part  of 
the  belt  has  began  to  feel  the  effects  of  dry  woathcr. 

Bat  it's  wheat  that  now  begins  to  dominate  the  current  crop  and  mar- 
ket situation.    The  world  supply  situation  in  wheat  has  changed  greatly  vd th- 
in a  year.    By  the  middle  of  May  the  countries  in  the  Southern  Hemi sphere 
that  produce  wheat  in  surplus  had  worked  their  stocks  down  to  a  total  about 
75  million  bushels  less  than  a  year  ago.    While  stocks  in  North  America  are 
around  38  million  bushels  larger  than  a  year  ago,  our  probable  crop  of  hard 
red  winter  wheat  this  year  has  been  reckoned  at  less  than  240  million  bush- 
els.   This  is  less  than  half  of  last  season's  bumper  crop.    And  hard  red 
winter  wheat  makes  up  mast  of  our  exports.    Hard  red  winter  is  the  wheat 
grown  in  the  middle  and  southern  Plains  territory  from  South  Dakota  to  Texas, 
and  it  is  this  territory  which  was  so  hard  hit  by  drought  frost  and  winds. 

Here  are  some  comparisons  of  this  year's  estimated  production  of 
hard  red  winter  wheat  with  the  actual  harvestings  of  the  same  land  of  wheat 
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in  the  past  three  years.    Can  you  remember  these  figures?    Hard  red  winter 
wliea*  production  this  year  is  estimated  at  238  million  "bushels;  last~year 
the  production  of  hard  red  winter  was  493  million;  in  1930  it  was  576 
million;  in  1929,  362  million.    Well,  if  you  can't  remember  the  exact 
fi gores,  you  can  get  a  comparison  "between  conditions  this  year  and  in  re- 
cent years  "by  remembering  that  on  the  first  of  May,  it  seemed  that  our 
hard  rad  winter  wheat  crop  would  be  a  third  smaller  than  the  crops  of  1929 
and  1930,  and  less  than  one-half  as  big  as  last  year's  bumper  crop. 

The  crop  reporting  experts  say  that  the  reduction  in  the  prospect 
lor  hard  red  winter  wheat  is  due  to  a  combination  of  weather  damage.  The 
damage  started  last  summer  and  fall  during  the  seeding  and  growing  seasons. 
All  during  that  time,  there  was  hardly  any  rainfall  in  the  Great  Plains  sec- 
tion where  most  of  the  hard  red  winter  wheat  grows.    Then  during  the  winter 
and  early  spring  high  winds  swept  the  plains.    Naturally,  the  powder-dry 
top  soil  blew  £&way  from  many  a  field  seeded  to  wheat.    The  crowning  blow  to 
the  crop  fell  in  early  March.    Those'  early  spring  freezes  that  followed  mild 
winter  weather  caught  field  after  field  of  wheat  that  had  survived  dry 
weather  and  high  winds.    The  freezing  weather  killed  wheat  even  as  far  south 
as  Texas. 


The  wheat  growers  got  their  first  kindness  from  the  w  eather  toward 
the  close  of  April.    Then  ample  rain  fell  and  stopped  abandonment  of  wheat 
acreage  which  had  been  steadily  growing  worse  each  week  up  to  the  April 
rains. 

The  result  of  the  hard  luck  of  hard  winter  wheat  farmers  has  been 
some  improvement  in  the  conditions  that  influence  prices  of  wheat.  The 
Department  of  Agriculture  report  on  the  current  agricultural  situation  says' 
that  prospects  for  the  winter  wheat  crop  throughout  the  world  are  only  fair. 
It  s  too  early  yet  to  give  an  accurate  estimate  of  the  condition  of  spring 
wheat  in  any  part  of  the  world.      Growers  in  the  United  States  have  finally 
completed  seeding  spring  wheat  and  Canadian  growers  have  almost  finished 
the  job.    In  both  countries  the  late  spring  has  thrown  seeding  behind  schedule. 
But  moisture  conditions  are  better  than  for  several  years.    Germination  is 
regular.    Russia,  the  big  spring  wheat  country  of  Europe,  is  behind  last 
season's  schedule  on  seedings.    The  Russians  are  much  behind  the  1930 
schedule ^ —  1930  was  the  year  when  Russia  produced  the  big  crop.    But  now 
the  Russian  are  making  more  rapid  progress.    On  May  10  they  had  seeded  32 
million  acres,  about  half  the  acreage  they  planned  to  plant. 


first 


^A  further  note  on  the  Russian  wheat  supply  situation  is  that  in  the 
^-ou  nine  months  of  this  wheat  marketing  year  —up  to  April  1,  Russia  ex- 
ported less  wheat  than  in  the  corresponding  period  of  1930-31.      During  re- 
cent weeks  a  feature  of  the  international  trade  has  been  the  pruchase  of 
wheat  by  Russia  from  Canada.     This  wheat  is  being  shipped  from  Vancouver  to 
Vladivostok, 


As  we  have  noticed,  world  stocks  of  wheat  are  smaller  than  they  were 
a  year  ago.    Apparently  the  disappearance  of  wheat,  that  is,  the  removal  of 
whea£  from  the  markets,  has  been  about  up  to  normal  this  year.    This  is  the 
fact  in  spite  of  efforts  of  importing  countries  to  cut  down  the  amount  of 
foreign,  wheat  they  have  to  buy. 

Germany,  for  instance,  has  a  general  tariff  of  a  fraction  of  a  cent 
more  than  $1.62  per  bushel.    Germany  also  requires  her  millers  to  use  97 
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per  cent  of  Gernan  wheat,  except  under  special  provisions  of  her  law.  Here's 
another  example.    France  charges  a  minimum  tariff  duty  on  wheat  of  "between 
85  and  86  cents.    Wheat  from  the  U.  S.  is  subject  to  this  nininuin  duty. 
The  raxinun  French  duty  is  $1.70  plus  per  "bushel.    France  pernits  only  40 
per  cent  of  foreign  wheat  in  Billing  mixturos.    In  other  words,  French 
millers  have  to  use  at  least  60  per  cent  of  French  wheat.    Italy  also  main- 
tains tariffs  and  milling  regulations. 

These  measures  are  effective  in  maintaining  prices  of  wheat  to 
growers  within  these  countries.    For  instance,  on  May  20t  the  following  prices 
were  quoted  at  the  markets  named  for  good  milling  native  wheat: 

Hamburg,  Germany,  $1.82  per  bushel;  Paris,  France,  $1.80;  Mian, 
Italy,  $1.70. 

Of  course  these  regulations  have  cut  down  somewhat  on  the  amount  of 
wheat  these  countries  take  from  the  countries  that  have  wheat  to  sell. 
But  other  facts  are  responsible  for  some  of  the  dropping  off  in  exports  of 
wheat  from  the  United  States.    In  the  (June  report  on  the  agricultural  sit- 
uation a  Department  of  Agriculture  economist  traces  the  ups  and  downs  of  the 
amount  of  wheat  we  have  exported  since  the  World  War.      Last  year  —  that 
is,  in  1930-31 —  we  exported  132  million  "bushels,  Just  a  little  more  than  a 
third  as  much  as  we  exported  10  years  "before,  in  1920-21.    But  meanwhile, 
Europe  has  been  growing  more  wheat;  so  have  other  countries  which  produce 
wheat  to  export;  the  whole  systems  of  tariffs  and  milling  regulations  wo 
have  already  discussed  has  come  into  being;  some  importing  countries  have 
entered  into  preferential  arrangements  with  exporting  countries;  and  the  re- 
lationship between  prices  in  this  country  and  prices  abroad  has  been  changed 
by  our  efforts  at  stabilizing  wheat  prices. 

To  sum  up  the  wheat  situation  as  it  appears  early  in  June,  then: 
The  total  stock  of  wheat  in  the  world  is  a  little  smaller  than  last  year. 
The  prospects  for  winter  wheat  harvest  indicate  a  much  smaller  crop  in  the 
United  States,  and  somewhat  less  for  the  world  as  a  whole.    It's  too  early 
to  estimate  spring  wheat  prospects  accurately.    However,  Russian  sowings 
were  behind  schedule  at  the  middle  of  May.     Oar  farmers  and  Canadian  farmers 
had  completed  seeding  by  the  first  of  this  month,  and  their  crops  were 
starting    off  with  better  moisture  conditions  than  last  year  or  the  year 
before.      Wheat  stocks  are  reported  unusually  low  in  European  countries. 
'Daring  recent  months  wheat  prices  in  leading  world  markets  have  fluctuated 
only  moderately.    They  have  shown  a  stubborn  resistance  to  further  declines. 

Now  to  take  a  brief  glance  over  the  other  phases  of  agriculture  in 
the  United  States  as  we  enter  the  month  of  June: 

The  movement  of  agricultural  products  in  trade  shows,  on  the  whole, 
the  same  sluggish  tendency  that  characterizes  many  other  commodities  in 
•ohese  times.    In  many  cases,  low  prices  have  not  stimulated  consumption  as 
much  as  might  be  expected.    For  instance,  the  consumption  of  butter,  cheese, 
and  canned  milk  during  the  first  four  months  of  this  year  was  less  than  a 
year  ago  by  the  equivalent  of  a  billion  pounds  of  milk.    On  the  other  hand, 
cur  exports  of  wheat  and  cotton  in  April  were  moderately  heavy  for  that  month. 

The  general  level  of  prices  received  by  farmers  for  their  products 
has  not  changed  greatly  since  the  first  of  the  year.    The  index  number  of 
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such  prices  is  56,  compared  with  pre-war  100.    Prices  farmers  pay  for  the 
cor-nodities  they  "buy  stand  at  an  index  of  about  112.    Thus,  the  unit  pur- 
chasing power  of  farm  products  is  ah  out  half  what  it  was  "before  the  war. 
Farm  wages  are  ahout  94.    Farm  taxes  are  ahout  250.    The  problem  of  how  to 
meet  debts  and  fixed  charges  grows  ever  more  acute. 
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.AMTOUITCEMEN'T:    And  here  we  end  our  June  1  review  of  the  agricultural  situa- 
tion.   These  facts  come  to  you  from  the  United  States  Department  of  Agri- 
culture through  Station  • 
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